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SECRET SINGAPORE 2862 

E.O. 11652: XGDS-3 

TAGS: MARR, MPOL, SN, NZ 

SUBJ: SINGAPORE NAVAL EACILITIES 

CINCPAC ALSO FOR POLAD 

REF: A. WELLINGTON 1809; B. SINGAPORE 2405 

1. ARRANGEMENTS OUTLINED BY GENERAL WEBB APPEAR TO US TO FALL 
FAR SHORT OF WHAT WOULD BE REQUIRED TO ENSURE MINIMALOPERATIONAL 
REQUIREMENTS OF U.S. SEVENTH FLEET. AS DEPARTMENT WILL RECALL, 
PRINCIPAL REASON WHY U.S. URGED GNZ TO MANAGE THESE FACILITIES 
WAS TO INSULATE GOS FROM POLITICAL PRESSURES SO THAT THESE 
REQUIREMENTS COULD BE MET. THEREFORE, KEY ISSUE IS WHO WILL 
MANAGE THESE EACILITIES. ARRANGEMENTS CITED BY WEBB WOULD LEAVE 
MANAGEMENT OF FUEL DEPOT (INCLUDING THE PUMPING FACILITIES) 

AND THE CONTROL OF BERTHS SIX AND SEVEN OF THE NAVAL BASIN IN 
GOS HANDS. GOS WOULD TURN THEM OVER TO PORT OF SINGAPORE 
AUTHORITY (PSA) WHICH WOULD BE EXPECTED TO OPERATE THEM ON A 
COMMERCIALLY PROEITABLE BASIS. NEW ZEALAND IS OUR ALLY, AND IF 
GNZ MANAGED THESE EACILITIES IT PRESUMABLY COULD BE COUNTED ON 
TO MEET OUR OPERATIONAL NEEDS AT ALL TIMES INCLUDING EMERGENCIES. 
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IS NOT OUR ALLY AND PSA IS A GOVERNMENT CORPORATION MORE INTER- 
ESTED IN MAKING A PROFIT THAN IN ACCOMMODATDFG USN REQUIREMENTS. 

2. UNDAB NORMAL CONDITIONS, PSA MIGHT BE WILLING TO ALLOW U.S. 
WARSHIPS TO BERTH AT THE NAVAL BASIN ON 24 HOURS NOTICE, AND 
WOULD PROBABLY AGREE TO PUMPING OIL INTO THEM FROM UK/GNZ 
LEASED OIL TANKS. HOWEVER, IF USN EMERGENCY REQUESTS CAUSED 
GOS TO INCONVENIENCE REGULAR COMMERCIAL CUSTOMERS, PSA WOULD 
PROBABLY BEGIN TO CHAFE UNDER THIS REQUIREMENT AND WOULD 
EVENTUALLY SEEK GREATER FLEXIBILITY TO MEET THE NEEDS OF ALL 
ITS CUSTOMERS (DEPARTMENT WILL RECALL THAT IT WAS PROFIT 

MOTIVE THAT CAUSED PSA TO ACCEPT SOVIET MERCHANTMEN AT PSA BERTHS 
IN NAVAL BASIN LAST YEAR DESPITE PREVIOUS GOS UNDERTAKINGS THAT 
SOVIET MERCHANT SHIPS WOULD NOT BE PERMITTED IN THE BASIN). 
FURTHERMORE, IN EVENT OF MAJOR INTERNATIONAL CRISIS IN WHICH 
GOS MIGHT FEEL IT SHOULD ADOPT NON-ALIGNED POSITION, GOS WOULD 
PROBABLY MUCH PREFER TO HAVE GNZ TAKE RESPONSIBILITY FOR 
BERTHING AND FUELING U.S. WARSHIPS, AND CONCEIVABLY MIGHT RENEGE 
ON UNDERTAKINGS, MADE WHEN INTERNATIONAL SITUATION WAS NORMAL. 

3. REQUEST CINCPAC COMMENT ON ARRANGEMENTS IT CONSIDERS ES- 
SENTIAL TO MEET MINIMAL OPERATIONAL REQUIREMENTS OF SEVENTH 
FLEET. GRANT 
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